
BOARD OF REGENTS AUDIT/COMPLIANCE AND INVESTMENT COMMITTEE 4 
STATE OF IOWA SEPTEMBER 10-11, 2013 

 
ASSET ALLOCATION REVIEW 

Action Requested:  Recommend that the Board approve the asset mix and ranges as illustrated 
in Wilshire Consulting’s Asset Allocation Review and Recommendation (attached.) 

Executive Summary:  Periodically (at least every three to five years), Institutional staff and Board 
Office staff complete an asset allocation review with the assistance of Wilshire Consulting.  
Changes must be approved by the Board. 

At its August 8, 2013, meeting, the Committee was informed that Wilshire was reviewing the entire 
asset allocation of all the university investment pools and that final recommendations would be 
presented for the Board’s consideration in September. 
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Asset Class Policy %

Recommended 

Policy %

Recommended 

Range Policy %

Recommended 

Policy %

Recommended 

Range Policy %

Recommended 

Policy %

Recommended 

Range

U.S. Equity 8.0 5.0 2.5 - 7.5 10.0 10.0 7.5 - 12.5 25.0 25.0 20.0 - 30.0

Non-U.S. Equity 2.0 5.0 2.5 - 7.5 10.0 10.0 7.5 - 12.5 25.0 25.0 20.0 - 30.0

Private Equity 0.0 0.0 na 0.0 0.0 na 10.0 10.0 5.0 - 15.0

Total Equity 10.0 10.0 5.0 - 15.0 20.0 20.0 15.0 - 25.0 60.0 60.0 55.0 - 65.0

Core Fixed Inc 30.0 25.0 20.0 - 30.0 40.0 35.0 30.0 - 40.0 25.0 0.0 0.0 - 20.0

High Yield 5.0 5.0 0.0 - 10.0 5.0 5.0 0.0 - 10.0 5.0 5.0 0.0 - 10.0

Short-Term Fixed Inc 0.0 0.0 na 0.0 0.0 na 0.0 15.0 0.0 - 20.0

Bank Loans 0.0 5.0 0.0 - 10.0 0.0 5.0 0.0 - 10.0 0.0 5.0 0.0 - 10.0

Other Fixed Inc 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0

     Ex U.S. Bonds  (incl  EMD) 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0

     Private Credit Opportunities 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0

Total Fixed Income 35.0 35.0 30.0 - 40.0 45.0 45.0 40.0 - 50.0 30.0 25.0 20.0 - 30.0

Liquidity (incl cash) 40.0 40.0 35.0 - 40.0 15.0 15.0 10.0 - 20.0 0.0 0.0 na

Real  Assets  - Publ ic 15.0 15.0 10.0 - 20.0 20.0 20.0 15.0 - 25.0 0.0 0.0 0.0 - 10.0

     U.S. REITs 5.0 0.0 na 10.0 0.0 na 0.0 0.0 0.0 - 10.0

     Global  REITs  (U.S. and non-U.S.) 0.0 7.5 5.0 - 10.0 0.0 10.0 7.5 - 12.5 0.0 0.0 0.0 - 10.0

     TIPS 10.0 7.5 5.0 - 10.0 10.0 10.0 7.5 - 12.5 0.0 0.0 0.0 - 10.0

     MLPs 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0 0.0 0.0 0.0 - 10.0

Real  Assets  - Private 0.0 0.0 na 0.0 0.0 na 10.0 15.0 5.0 - 20.0

     Real  Estate 0.0 0.0 na 0.0 0.0 na not specified not specified 0.0 - 10.0

     Natura l  Resources 0.0 0.0 na 0.0 0.0 na not specified not specified 0.0 - 10.0

Total Real Assets 15.0 15.0 10.0 - 20.0 20.0 20.0 15.0 - 25.0 10.0 15.0 5.0 - 20.0

TOTAL PORTFOLIO 100.0 100.0 na 100.0 100.0 na 100.0 100.0 na

Expected Return (%) 3.32 3.49 4.43 4.51 7.17 7.32

Expected Risk (%) 3.32 3.45 5.38 5.39 11.77 11.86

Return/Risk 1.00 1.01 0.82 0.84 0.61 0.62

Green = Approval  at August 2013 Board meeting

Diversified Operating Portfolio Diversified Intermediate Term Portfolio Endowment Portfolio



•

















•







•



•







Endowment Portfolio 
 

0.00 

3.00 

6.00 

9.00 

12.00 

15.00 

18.00 

21.00 

24.00 

27.00 

30.00 

-3.00 

-6.00 

-9.00 

-12.00 

R
 e

 t  u
 r  
n

 s
 

    

Distribution of Returns 

1 Year Time Horizon 

Return Distribution Input: Log Normal Median 

 Percentiles: 5, 25, 50, 75, 95 

-2.01 

-3.98 

-10.47 

1.20 0.94 

-0.37 

3.49 

4.51 

7.32 

5.84 

8.20 

15.60 

9.31 

13.75 

28.65 

Diversified Operating Portfolio 
 

Diversified Intermediate Portfolio 
 



1.00 

2.00 

3.00 

4.00 

5.00 

6.00 

7.00 

8.00 

9.00 

10.00 

11.00 

12.00 

13.00 

14.00 

R
 e

 t  u
 r  
n

 s
 

      

Distribution of Returns 

10 Year Time Horizon 

Return Distribution Input: Log Normal Median 

 Percentiles: 5, 25, 50, 75, 95 

1.72 
1.74 

1.34 

2.76 

3.37 

4.83 

3.49 

4.51 

7.32 

4.23 

5.66 

9.87 

5.30 

7.34 

13.65 

Diversified Operating Portfolio 
 

Diversified Intermediate Portfolio 
 

Endowment Portfolio 
 







•

•

•



* The 2013 assumptions are shown including the roll component, which was not explicitly part of the 2012 methodology. 


