
  
BOARD OF REGENTS 
STATE OF IOWA 

AUDIT/COMPLIANCE AND INVESTMENT COMMITTEE 2
JUNE 8, 2011

Contact:  Andrea Anania
 

INVESTMENT AND CASH MANAGEMENT REPORT 
FOR THE QUARTER ENDED MARCH 31, 2011 

 
Recommended Action:  Receive the report. 

Executive Summary:  The Regents institutions maintain two investment portfolios — operating 
and endowment/quasi-endowment.  

 

Institutional Investment Portfolios 
Market Value 

(in thousands) 
As of March 31, 2011, and March 31, 2010 

  

Operating 
Endowment/ 

Quasi-Endowment 

 Mar 2010 Mar 2011 Mar 2010 Mar 2011 

University of Iowa1 $1,117,377 $1,297,204 $312,5762 $360,0242 
Iowa State University 425,734 497,897 136,0513 137,7103 
University of Northern Iowa 145,199 152,266 - - 
Iowa School for the Deaf 2,667 2,329 - - 
Iowa Braille & Sight Saving School            378          1,149                -                - 
     Total $1,691,355 $1,950,845 $448,627 $497,734 

1 Includes UIHC. 
2 Includes UNI. 
3 Includes ISD and IBSSS. 

 

As of March 31, 2011, the Regents combined operating and endowment portfolios totaled over 
$2.4 billion.   

OPERATING 
The Merrill Lynch 1-3 year Government/Corporate Index rate for the quarter was 0.20%. 
All internal returns underperformed the benchmark, while all diversified pool returns significantly 
outperformed the benchmark. 

ENDOWMENT 
The combined endowment managers’ returns for the quarter ended March 31, 2011, 
were 4.1% for SUI and 4.2% for ISU; the blended asset allocation benchmark was 3.6%.   
The SUI quasi-endowment returned 0.9% for the quarter; the benchmark was 0.4%.   

Endowment and quasi-endowment fund manager performance overviews can be found in 
Wilshire Consulting’s Executive Summary of Investment Performance. 
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Background and Analysis:   

The Board: 

 Delegates authority for monitoring institutional investment activities and recommending 
investment policy to its Investment Committee; 

 Delegates management and oversight authority for investment activities to the vice presidents 
for finance at each institution; and 

 Appoints the treasurers for each institution, who are delegated authority by the vice presidents 
for finance, to manage investment and treasury activities within the policies defined by the 
Board of Regents and by the individual institutions. 

The Board’s objective is to preserve principal, ensure liquidity sufficient for anticipated needs, 
and maintain purchasing power of investable assets while obtaining a reasonable return for a 
prudent level of risk.  The institutions, and any designated investment advisor or investment 
manager, shall exercise the judgment and care which persons of prudence, discretion, and 
intelligence exercise in accordance with applicable state law. 

The Board of Regents employs an investment advisor and money managers to guide its policy of 
active, diversified investment management.  Wilshire Consulting has been the investment advisor 
to the Board and Regent institutions since May 1996.  Wilshire assists with the evaluation of the 
Board’s investment policies and provides quarterly endowment portfolio summary reports. 
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Below are the Board authorized fund managers (See pages 8-9 for values): 

MANAGER TYPE  AUTHORIZED 

Adams Street Partners - 2010 Global 
Offering (Adams Street Partners ) Private Equity Fund Manager  March 2010 

Chicago Equity Partners Fixed Income Fund Manager  December 2010 

Commonfund Capital International 
Partners VI, L.P. (CF Int’l Partners VI) International Private Equity Manager  March 2007 

Commonfund Capital Private Equity 
Partners VII, L.P. (CF Private Equity VII) Domestic Private Equity Manager  March 2007 

Commonfund Capital Venture Partners 
VIII, L.P. (CF Venture Capital VIII) Primarily Domestic Venture Capital Manager  March 2007 

Commonfund Capital Natural Resources 
Partners VIII, L.P. (CF NR Partners VIII) 

Diversified Real Assets and Natural 
Resources Fund September 2008 

Delaware Investments Small Cap Core Domestic Fund Manager  December 2008 

Dodge & Cox (Income Fund) Fixed Income Fund Manager  February 2004 

Grantham, Mayo, Van Otterloo & Co. 
(GMO Foreign Fund) International Equity Fund Manager  February 2004 

NB Alternative Advisors 
(NB Crossroads XVIII) Private Equity Fund Manager  November 2005 

Landmark Partners 
(Landmark Equity Partners XIV, L.P.) Private Equity Fund Manager  March 2010 

Metropolitan Real Estate Partners 
Global III Fund (MREP Global III) Real Estate Fund Manager September 2009 

Post Advisory High Yield (subsidiary of 
Iowa’s Principal Financial Group) High-Yield Bonds Fund Manager  November 2005 

Principal Financial Group 
(Enhanced Property Fund) Real Estate Fund Manager  November 2005 

Reams Asset Management Fixed Income Fund Manager 
 SUI Quasi Endowment 
 Institutional Endowments 

 July 2001 
 January 2002 

State Street Global Advisors 
(SSGA  ACWI ex-U.S. Index) International Equity Index Fund Manager  April 2009 

Vanguard Group 
(Institutional Index Fund) Large Cap S&P 500 Index Fund  February 2008 
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OPERATING PORTFOLIOS 
The primary goals for investment prudence of the operating portfolio include safety of principal, 
maintenance of liquidity to match expected liabilities, and a reasonable return.  The operating 
portfolio is to be managed to ensure funds are available to support operational needs. 

Market Value 
(in thousands) 

As of March 31, 2011 

 Restricted Unrestricted  

 Internal1, 2 Internal Diversified Pool Total5 

SUI3 $156,560 $199,671 $940,973 $1,297,204 
ISU  109,044 287,593 101,260 497,897 
UNI4 44,391 82,388 25,487 152,266 
ISD  12 2,317 N/I 2,329 
IBSSS           N/I             1,149              N/I          1,149 
 Total $310,007 $573,118 $1,067,720 $1,950,845 

N/I = No investments of this type. 
1. SUI has additional bond trustee balances of $82.4 million with Wells Fargo, Des Moines. 
2. ISU has additional bond trustee balances of $5.9 million with Wells Fargo, Des Moines. 
3. SUI has an additional investment account at Chicago Equity Partners with a balance of 

$23.1 million for the Iowa Medical Mutual Insurance Company. 
4. UNI invests in the SUI Diversified Pool. 
5. See operating investment summary on the following page. 

 

Total rate of return measures all income and market valuation changes in the portfolios during the 
period.  Rates of return for the quarter are provided in the following table. 

Quarterly Rates of Return 
For the Quarter Ended March 31, 2011 

 Restricted Unrestricted  

 Internal Internal Diversified Pool Combined 

SUI 0.04% 0.10% 1.41% 1.15% 
ISU  0.04% 0.10% 1.44% 0.45% 
UNI  0.03% 0.05% 1.41% 0.37% 
ISD  0.11% 0.11% N/I 0.11% 
IBSSS          N/I 0.10%       N/I 0.10% 

N/I = No investments of this type. 

 
The comparable industry standard rate of return for the quarter ended March 31, 2011, includes 
the Merrill Lynch 1-3 year Government/Corporate Index rate of 0.20%.  All internal returns 
underperformed the benchmark, while all diversified pool returns significantly outperformed the 
benchmark. 
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Operating Investment Summary 
Restricted and Unrestricted Internal, BlackRock, and Diversified Pool 

(in thousands) 
As of March 31, 2011 

  
Market Value 

Percent 
Market Value 

University of Iowa   
Diversified Pool $940,973 72.6% 
Money Market / Cash Equivalents 286,449 22.1% 
Agency Securities 25,139 1.9% 
U.S. Obligations        44,643     3.4% 
   Total $1,297,204 100.0% 

Iowa State University   
Diversified Pool $101,260 20.3% 
Money Market / Cash Equivalents 110,892 22.3% 
Agency Securities 198,684 39.9% 
U.S. Obligations     87,061   17.5% 
   Total $497,897 100.0% 

University of Northern Iowa   
Diversified Pool $25,487 16.7% 
Money Market / Cash Equivalents 17,684 11.6% 
Agency Securities 77,445 50.9% 
U.S. Obligations     31,650   20.8% 
   Total $152,266 100.0% 

Iowa School for the Deaf   
Money Market / Cash Equivalents $2,329 100.0% 

Iowa Braille & Sight Saving School   
Money Market / Cash Equivalents $1,149 100.0% 

Regent Composite   
Diversified Pool $1,067,720 54.7% 
Money Market / Cash Equivalents 418,503 21.5% 
Agency Securities 301,268 15.4% 
U.S. Obligations      163,354     8.4% 
   Total $1,950,845 100.0% 
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ENDOWMENT PORTFOLIOS 

Two primary endowment portfolios are maintained – the University of Iowa and Iowa State 
University.  The University of Northern Iowa endowment portfolio is invested through the University 
of Iowa.  The Iowa School for the Deaf and the Iowa Braille and Sight Saving School endowment 
portfolios are invested through Iowa State University. 

The Board’s investment policy defines endowment funds as primarily donor gifts and other funds 
received for specific purposes.  The purpose of endowment funds is to provide: 
(1) intergenerational equity of income in perpetuity; and (2) a stable income sufficient to meet the 
reasonable spending needs of the component endowments by keeping pace with inflation and not 
degrading the real value of the corpus over time.   

 

Endowment Asset Class Allocation Policy* 
As of March 31, 2011 

 Target Range 

Public Equity  50% +/–5% 
Fixed Income  30% +/–5% 
Real Assets     10% +/–5% 
Private Equity      10% +5/–10% 
  100%  

 

Endowment Manager Allocations* 
As of March 31, 2011 

Asset Class Target Allowable Range Benchmark 

Public Equity  50%  45-55% (Public equity is not measured on a combined basis) 
 U.S. Equity  25%  20-30% Wilshire 5000 
 Non U.S. Equity  25%  20-30% MSCI EAFE (N) 

Fixed Income  30%  25-35% Barclays Aggregate (formerly Lehman Aggregate) 
 Core Fixed Income  25%  20-30% Barclays Aggregate (formerly Lehman Aggregate) 
 High Yield Fixed Income  5%  0-10% Merrill Lynch HY Master II 

Real Assets  10%  5-15% US CPI + 5% Annually 
 Public  0%  N/A N/A 
 Private  10%  5-15% NACREIF Property Index (for private real estate) 

US CPI + 5% Annually (for other private real assets) 

Private Equity  10%  0-15% Wilshire 5000 

*Approved at the September 2008 meeting; revised at the December 2008 meeting.

 
 
 



BOARD OF REGENTS 
STATE OF IOWA 

AUDIT/COMPLIANCE AND INVESTMENT COMMITTEE 2
PAGE 7

 
 
 
 

Endowment Allocations 
Net of Fees 

As of March 31, 2011 
 

 University of Iowa Iowa State University 
MANAGER Value  

(thousands) 
Value 

(percent) 
Fees 

(thousands) 
Value 

(thousands) 
Value 

(percent) 
Fees 

(thousands) 
Public Equity       
U.S. Equity       

Delaware Investments $17,889 6.4% $21 $9,930 7.2% $13 
Vanguard Group   68,528 24.6%   12   38,279 27.8%     6 

Subtotal  $86,417 31.0% $33 $48,209 35.0% $19 

Non U.S. Equity       
 GMO Foreign Fund $37,586 13.5% $70 $18,588 13.5% $33 
 SSGA ACWI   42,778 15.4%     8   16,242 11.8%     5 

Subtotal  $80,364 28.9% $78 $34,830 25.3% $38 

Fixed Income       
Chicago Equity Partners $37,562 13.5% * $15,269 11.1% * 
Reams Asset Management 37,626 13.5% $23 17,170 12.5% $13 
Post Advisory High Yield   15,017   5.4%   22     9,277   6.7%   13 

Subtotal $90,205 32.4% $45 $41,716 30.3% $26 

Real Assets      
Principal Financial Group $12,068 4.3% $36 $7,104 5.2% $20 
CF NR Partners VIII 1,356 0.5% * 904 0.7% * 
MREP Global III        493 0.2%      *      296 0.2%      *  

Subtotal $13,917 5.0% $36 $8,304 6.1% $20 

Private Equity      
NB Crossroads XVIII $4,809 1.7% * $3,006 2.2% * 
CF Int’l Partners VI 514 0.2% * 343 0.2% * 
CF Private Equity VII 822 0.3% * 548 0.4% * 
CF Venture Capital VIII 465 0.2% *  279 0.2% *  
Landmark Equity Partners XIV 421 0.1% *  249 0.1% *  
Adams Street – U.S. Fund 308 0.1% *  182 0.1% *  
Adams Street – Non U.S. Fund        75 0.1% *         44 0.1% *  

Subtotal $7,414  2.7% * $4,651 3.3% * 

Total Fund $278,317 100.0% $192 $137,710 100.0% $103 

* No fees reported. 

Endowment Performance 
Net of Fees 

As of March 31, 2011 
 Assets Net Returns 
 (thousands) Quarter One Year 

SUI $278,317 4.1% 12.0% 
ISU  137,710 4.2% 12.0% 
Asset Allocation Benchmark*  3.6% 12.0% 
SUI Quasi-Endowment     81,707 0.9% 5.7% 
Fixed Income Benchmark**  0.4% 5.1% 

 Total $497,734   

* 35% Wilshire 5000; 25% MSCI EAFE (N); 25% Barclays Aggregate; 10% U.S. CPI + 5% Annually; 5% ML HY Master II. 
** 100% Barclays Aggregate.
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The quasi-endowment fund is 100% fixed income investments.  There are no Board-established 
fund manager allocations target ranges for the quasi-endowment.   

University of Iowa Quasi-Endowment (100% Fixed Income) 
As of March 31, 2011 

 Value 
(thousands) 

Value 
(percent) 

Fees 
(thousands) 

Net Returns 
Quarter Year 

Dodge & Cox $29,051 35.6%  $33 1.3% 5.8% 
Reams Asset Management   52,656   64.4%      32 0.7% 5.7% 
 Total Fund $81,707 100.0%  $65   
Fixed Income Benchmark** 0.4% 5.1% 
**100% Barclays Aggregate.   

 
 

Endowment / Quasi-Endowment Portfolios 
Market Value - Accrual Basis 

(in thousands) 
As of March 31, 2011 

Portfolio 
Manager 

Endowment 
Market Value 

Quasi-Endowment 
Market Value 

Total 
Market Value 

Percent  
of Total 

Reams Asset Management     
     SUI $37,626 $52,656 $90,282  
     ISU   17,170             -     17,170  
          Total $54,796 $52,656 $107,452 21.6% 
Vanguard Group     
     SUI $68,528 - $68,528  
     ISU     38,279 -     38,279  
          Total $106,807 - $106,807 21.5% 
SSGA ACWI     
     SUI $42,778 - $42,778  
     ISU   16,242 -   16,242  
          Total $59,020 - $59,020 11.9% 
GMO Foreign Fund     
     SUI $37,586 - $37,586  
     ISU   18,588 -   18,588  
          Total $56,174 - $56,174 11.3% 
Chicago Equity Partners     
     SUI $37,562 - $37,562  
     ISU   15,269 -   15,269  
          Total $52,831 - $52,831 10.6% 
Dodge & Cox     
     SUI - $29,051 $29,051  
     ISU -             -             -  
          Total - $29,051 $29,051 5.8% 
Delaware Investments     
     SUI $17,889 - $17,889  
     ISU     9,930 -     9,930  
          Total $27,819 - $27,819 5.6% 
Post Advisory High Yield     
     SUI $15,017 - $15,017  
     ISU     9,277 -     9,277  
          Total $24,294 - $24,294 4.9% 
Principal Financial Group     
     SUI $12,068 - $12,068  
     ISU     7,104 -     7,104  
          Total $19,172 - $19,172 3.9% 
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Portfolio 
Manager 

Endowment 
Market Value 

Quasi-Endowment 
Market Value 

Total 
Market Value 

Percent  
of Total 

NB Crossroads XVIII     
     SUI $4,809 - $4,809  
     ISU   3,006 -   3,006  
          Total $7,815 - $7,815 1.5% 
CF NR Partners VIII     
     SUI $1,356 - $1,356  
     ISU      904 -      904  
          Total $2,260 - $2,260 0.4% 
CF Private Equity VII     
     SUI $822 - $822  
     ISU      548 -      548  
          Total $1,370 - $1,370 0.3% 
CF Int’l Partners VI     
     SUI $514 - $514  
     ISU   343 -   343  
          Total $857 - $857 0.2% 
MREP Global III     
     SUI $493 - $493  
     ISU   296 -   296  
          Total $789 - $789 0.1% 
CF Venture Capital VIII     
     SUI $465 - $465  
     ISU   279 -   279  
          Total $744 - $744 0.1% 
Landmark Equity Partners XIV     
     SUI $421 - $421  
     ISU   249 -   249  
          Total $670 - $670 0.1% 
Adams Street – U.S. Fund     
     SUI $308 - $308  
     ISU   182 -   182  
          Total $490 - $490 0.1% 
Adams Street – Non U.S. Fund     
     SUI $75 - $75  
     ISU   44 -   44  
          Total $119 - $119 0.1% 
TOTAL     
     SUI $278,317 $81,707 $360,024  
     ISU   137,710             -   137,710  
          Total $416,027 $81,707 $497,734 100.0% 

PRINCIPAL DEMUTUALIZATION FUNDS 

In November 2001, the Board established an endowment with proceeds from the demutualization 
of Principal Mutual Holding Company for the benefit of employees and the institutions. 
The balances of the proceeds are reported on a quarterly basis. 

Market Value 
(in thousands) 

As of March 31, 2011 

University of Iowa $42,087
Iowa State University 23,518
University of Northern Iowa 6,717
Iowa School for the Deaf 293
Iowa Braille and Sight Saving School 171
Board Office          46
 Total $72,832

H:\BF\2011\jun2011\Audit Comp & Invest\0611_a&cITEM02--AA--QIR.doc 





$'000s Fees Actual Policy

U.S. Equity 0 0 0

Fixed Income 65 81,707 81,707

Cash 0 0 0

Total 65 81,707 81,707

$'000s Fees Actual Policy

U.S. Equity 33 86,417 69,579

Fixed Income 45 90,205 83,495

Intl Equity 78 80,364 69,579

Real Assets 36 13,917 27,832

Private Equity 0 7,414 27,832

Cash 0 0 0

Total 192 278,317 278,317



$'000s Fees Actual Policy

U.S. Equity 19 48,209 34,427

Fixed Income 26 41,716 41,313

Intl Equity 38 34,830 34,428

Real Assets 20 8,304 13,771

Private Equity 0 4,651 13,771

Cash 0 0 0

Total 103 137,710 137,710



University of Iowa
Assets Net Return Benchmark Variance (bps) Net Return Benchmark Variance (bps) Net Return Benchmark Variance (bps)

Inception Asset Class / Manager (thousands) 1 Quarter 1 Quarter 1 Quarter 1 Year 1 Year 1 Year 5 Years 5 Years 5 Years

Domestic Equity $86,417 6.3% 6.2% 14 17.5% 17.3% 20 1.4% 3.0% -161

3/31/2008 Vanguard $68,528 5.9% 5.9% -5 15.5% 15.6% -17 -- -- --

3/31/2009 Delaware Investments $17,889 8.1% 7.9% 18 27.7% 25.8% 195 -- -- --

International Equity $80,364 3.5% 3.4% 16 10.7% 10.4% 25 1.1% 1.3% -18

3/31/2004 GMO Foreign Fund $37,586 3.8% 3.4% 40 8.5% 10.4% -196 0.2% 1.3% -106

6/30/2009 SSGA ACWI ex-U.S. Index $42,778 3.3% 3.5% -18 12.9% 13.6% -76 -- -- --

Fixed Income $90,205 1.6% 0.4% 120 7.1% 5.1% 201 7.0% 6.0% 96

3/31/2011 Chicago Equity Partners Core Fixed $37,562 -- -- -- -- -- -- -- -- --

9/30/2002 Reams Asset Management $37,626 0.7% 0.4% 27 5.5% 5.1% 40 6.7% 6.0% 67

3/31/2006 Post Advisory $15,017 4.6% 3.9% 73 14.8% 14.2% 59 8.3% 9.0% -75

Real Assets $13,917 3.1% 3.2% -11 14.5% 7.9% 659 -- -- --

3/31/2006 Principal Group $12,068 2.6% 4.6% -201 12.7% 13.1% -40 -6.3% 3.5% -984

9/30/2006 CF NR Partners VIII $1,356 4.9% 3.2% 168 28.2% 7.9% 2,033 -- -- --

3/31/2010 MREP Global III $493 12.5% 4.6% 790 -- -- -- -- -- --

Private Equity $7,414 18.8% 6.2% 1,259 17.1% 17.3% -26 -- -- --

12/31/2006 NB Crossroads XVIII $4,809 22.8% 6.2% 1,660 30.5% 17.3% 1,322 -- -- --

3/31/2007 CF Int'l Partners VI $514 12.6% 6.2% 645 0.8% 17.3% -1,648 -- -- --

3/31/2007 CF Private Equity VII $822 23.1% 6.2% 1,690 -0.8% 17.3% -1,813 -- -- --

6/30/2007 CF Venture Capital VIII $465 11.7% 6.2% 547 -4.0% 17.3% -2,134 -- -- --

3/31/2010 Landmark Equity Partners XIV $421 0.0% 6.2% -618 -24.2% 17.3% -4,153 -- -- --

6/30/2010 Adams Street 2010 U.S. Fund $308 2.8% 6.2% -336 -- -- --

6/30/2010 Adams Street 2010 Non-U.S. Developed Fund $75 -1.5% 6.2% -766 -- -- --

 Total Endowment $278,317 4.1% 3.6% 49 12.0% 12.0% 2 2.7% 4.1% -143

Iowa State University
Assets Net Return Benchmark Variance (bps) Net Return Benchmark Variance (bps) Net Return Benchmark Variance (bps)

Inception Asset Class / Manager (thousands) 1 Quarter 1 Quarter 1 Quarter 1 Year 1 Year 1 Year 5 Years 5 Years 5 Years

Domestic Equity $48,209 6.3% 6.2% 16 17.4% 17.3% 8 1.2% 3.0% -183

3/31/2008 Vanguard $38,279 5.9% 5.9% -3 15.5% 15.6% -16 -- -- --

3/31/2009 Delaware Investments $9,930 8.1% 7.93% 19 27.8% 25.8% 200 -- -- --

International Equity $34,830 3.5% 3.4% 16 10.8% 10.4% 38 1.1% 1.3% -17

3/31/2004 GMO Foreign Fund $18,588 3.8% 3.4% 40 8.5% 10.4% -196 0.2% 1.3% -108

6/30/2009 SSGA ACWI ex-U.S. Index $16,242 3.3% 3.5% -18 12.9% 13.6% -75 -- -- --

Fixed Income $41,716 1.8% 0.4% 142 7.7% 5.1% 260 7.3% 6.0% 124

3/31/2011 Chicago Equity Partners Core Fixed $15,269 -- -- -- -- -- -- -- -- --

9/30/2002 Reams Asset Management $17,170 0.7% 0.4% 27 5.9% 5.1% 73 7.1% 6.0% 105

3/31/2006 Post Advisory $9,277 4.8% 3.9% 89 14.8% 14.2% 61 8.3% 9.0% -71

Real Assets $8,304 3.1% 3.2% -8 14.5% 7.9% 659 -- -- --

3/31/2006 Principal Group $7,104 2.6% 4.6% -201 12.6% 13.1% -50 -6.4% 3.5% -986

9/30/2006 CF NR Partners VIII $904 4.9% 3.2% 168 28.2% 7.9% 2,033 -- -- --

3/31/2010 MREP Global III $296 12.5% 4.6% 790 -- -- -- -- -- --

Private Equity $4,651 18.9% 6.2% 1,273 17.1% 17.3% -19 -- -- --

12/31/2006 NB Crossroads XVIII $3,006 22.8% 6.2% 1,660 30.5% 17.3% 1,322 -- -- --

3/31/2007 CF Int'l Partners VI $343 12.6% 6.2% 645 0.8% 17.3% -1,648 -- -- --

3/31/2007 CF Private Equity VII $548 23.1% 6.2% 1,693 -0.8% 17.3% -1,814 -- -- --

6/30/2007 CF Venture Capital VIII $279 11.7% 6.2% 547 -4.1% 17.3% -2,143 -- -- --

3/31/2010 Landmark Equity Partners XIV $249 0.0% 6.2% -618 -24.2% 17.3% -4,153 -- -- --

6/30/2010 Adams Street 2010 U.S. Fund $182 2.8% 6.2% -336 -- -- -- -- -- --

6/30/2010 Adams Street 2010 Non-U.S. Developed Fund $44 -1.5% 6.2% -767 -- -- -- -- -- --

 Total Endowment $137,710 4.2% 3.6% 54 12.0% 12.0% 0 2.8% 4.1% -136











Dodge & Cox (Income Fund)

• Style: Market Core Fixed Income

• Construction Process: Fundamental, Favors securities with yield 

greater than the market

• Investment Philosophy: Active-Bottom Up

• Selection Method: Quantitative & Qualitative Valuation, 

Relative value analysis
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•

•

•

•

•

•

•

•

•



(1) Venture Economics – Median return of all private equity funds with vintage year 2006

(2) Venture Economics – Median return of all buyout funds with vintage year 2007

(5) Venture Economics – Median return of all private equity funds with vintage year 2006

(4) Venture Economics – Median return of all venture capital funds with vintage year 2007

(3) Venture Economics – Median return of all buyout funds with vintage year 2007











March 31, 2011

CPI (all items)

Seasonally adjusted Mar-11 0.5 3-Month 1.5

Feb-11 0.5 12-Month 2.7

Jan-11 0.4 10-Yr Annual 2.4

Breakeven Inflation 10-Year 2.5

Consumer Sentiment Mar-11 67.5

Unv. of Michigan Survey Feb-11 77.5

1-Yr Ago 73.6 10-Yr Avg 82.0

Manufacturing Mar-11 61.2 Change in Manufacturing Sector

Inst. for Supply Mgmt Feb-11 61.4 >50 Expansion

Purchasing Mngrs' Idx 1-Yr Avg 57.9 <50 Contraction

Note:  Seasonally adjusted CPI data is utilized to better reflect short-term pricing activity.

Monthly Change Cumulative Change

Key Economic Indicators

Real GDP
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$(10,000)

$(8,000)

$(6,000)

$(4,000)

$(2,000)

$-

$2,000 

$4,000 

$6,000 

$8,000 

$10,000 

$12,000 

$14,000 

-8.00%

-6.00%

-4.00%

-2.00%

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

Q
u

a
r
te

r
ly

 G
D

P
 (

$
b

il
)

A
n

n
u

a
li
z
e
d

 G
r
o

w
th

Changes in Real GDP (2005 base year)

Annualized Change in Real GDP Private Investment

Series9 Government Spending

(10.0)

(5.0)

-

5.0 

10.0 

15.0 

(800)

(600)

(400)

(200)

-

200 

400 

600 

800 

U
n

e
m

p
lo

y
m

e
n

t 
R

a
te

 (
%

)

J
o

b
 G

r
o

w
th

/
L
o

s
s
 (

th
o

u
)

Unemployment Rate and Job Growth/Loss

Job Growth (Loss) Unemployment Rate



March 31, 2011 Qtr Ytd 1 Yr 3 Yr 5 Yr 10 Yr

Wilshire 5000 6.2 6.2 17.3 3.5 3.0 4.5

Wilshire U.S. Large Cap 5.9 5.9 16.2 2.6 2.9 3.8

Wilshire U.S. Small Cap 8.5 8.5 27.5 11.0 5.5 10.0

Wilshire U.S. Large Growth 5.9 5.9 16.3 5.0 4.1 3.2

Wilshire U.S. Large Value 5.9 5.9 15.9 0.1 1.6 4.4

Wilshire U.S. Small Growth 10.1 10.1 33.2 12.1 6.0 9.2

Wilshire U.S. Small Value 6.8 6.8 21.9 9.8 4.9 10.6

Wilshire REIT Index 6.7 6.7 25.0 1.7 0.8 11.3

Dow Jones UBS Commodity Index 2.4 2.4 26.0 -5.8 2.2 6.9
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March 31, 2011 Qtr Ytd 1 Yr 3 Yr 5 Yr 10 Yr

Barclays Aggregate Bond Index 0.4 0.4 5.1 5.3 6.0 5.6

Barclays Treasury Index -0.2 -0.2 4.5 3.5 5.7 5.2

Barclays Gov't-Related Index 0.6 0.6 4.1 4.4 5.8 5.5

Barclays Securitized Index 0.7 0.7 5.0 5.9 6.3 5.6

Barclays Corporate IG Index 0.9 0.9 7.5 7.5 6.5 6.2

Barclays LT Gov't/Credit Index 0.0 0.0 8.5 6.5 6.6 6.8

Barclays Long-Term Treasury Index -1.0 -1.0 7.3 4.0 6.3 6.3

Barclays U.S. TIPS Index 2.1 2.1 7.9 3.9 6.2 6.7

Barclays High Yield Index 3.9 3.9 14.3 12.9 9.1 8.6

Treasury Bills 0.0 0.0 0.2 0.5 2.2 2.2
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March 31, 2011 Weight Qtr Ytd 1 Yr 3 Yr

Barclays High Yield Index 100% 3.9 3.9 14.3 12.9

Quality Distribution

Ba U.S. High Yield 38.7% 3.4 3.4 13.4 13.1

B U.S. High Yield 42.8% 3.7 3.7 14.0 8.9

Caa U.S. High Yield 16.3% 4.9 4.9 16.0 11.2

Ca to D U.S. High Yield 2.0% 7.4 7.4 25.3 24.7

Non-Rated U.S. High Yield 0.3% 4.5 4.5 10.5 -1.8
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March 31, 2011 Qtr Ytd 1 Yr 3 Yr 5 Yr 10 Yr

MSCI ACWI ex-US ($g) 3.5 3.5 13.6 -0.4 4.1 7.8

MSCI EAFE ($g) 3.4 3.4 10.9 -2.5 1.8 5.8

MSCI Emerging Markets ($g) 2.1 2.1 18.8 4.6 11.0 17.1

MSCI Frontier Markets ($g) -5.4 -5.4 5.4 -14.2 -2.3 n.a.

JPM Non US Global Bond 0.9 0.9 9.8 4.0 8.2 8.3

JPM Non US Global Bond Hedged 0.6 0.6 2.9 4.0 4.7 4.5

JPM EMBI Global 1.0 1.0 8.7 8.7 8.3 10.2

Euro vs. Dollar 5.8 5.8 4.9 -3.7 3.2 4.9

Yen vs. Dollar -2.1 -2.1 12.8 6.3 7.3 4.2

Pound vs. Dollar 2.4 2.4 5.7 -6.9 -1.6 1.2
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5.8% of
Global GDP
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Annualized

5-Year

2006 2007 2008 2009 2010 YTD 2011 2006-2010

REITs Emrg Mrkts Core Bond Emrg Mrkts REITs REITs Emrg Mrkts

36.0% 39.8% 5.2% 79.0% 28.6% 6.7% 13.1%

Emrg Mrkts Commodities T-Bills High Yield Emrg Mrkts U.S. Equity High Yield

32.6% 16.2% 2.0% 58.2% 19.2% 6.2% 8.9%

Developed U.S. TIPS U.S. TIPS Developed U.S. Equity High Yield Core Bond

26.9% 11.6% -2.3% 32.5% 17.2% 3.9% 5.8%

U.S. Equity Developed High Yield REITs Commodities Developed U.S. TIPS

15.8% 11.6% -26.2% 28.6% 16.8% 3.4% 5.3%

High Yield Core Bond Commodities U.S. Equity High Yield Commodities Developed

11.9% 7.0% -35.6% 28.3% 15.1% 2.4% 2.9%

T-Bills U.S. Equity U.S. Equity Commodities Developed Emrg Mrkts U.S. Equity

4.8% 5.6% -37.2% 18.9% 8.2% 2.1% 2.9%

Core Bond T-Bills REITs U.S. TIPS Core Bond U.S. TIPS REITs

4.3% 5.0% -39.2% 11.4% 6.5% 2.1% 2.4%

Commodities High Yield Developed Core Bond U.S. TIPS Core Bond T-Bills

2.1% 1.9% -43.1% 5.9% 6.3% 0.4% 2.4%

U.S. TIPS REITs Emrg Mrkts T-Bills T-Bills T-Bills Commodities

0.4% -17.5% -53.2% 0.2% 0.1% 0.0% 1.2%

Annual Asset Class Returns - Best to Worst


