
BOARD OF REGENTS 
STATE OF IOWA 

AGENDA ITEM 4
FEBRUARY 7, 2008

Contact: Patrice Sayre
 

FUND MANAGER ISSUES 
 

Action Requested:  Receive the report on issues affecting a Regents external fund manager and 
recommend that the Board transition from Goldman Sachs as manager of large cap core domestic 
equities to an institutional index fund managed by Vanguard. 

Executive Summary:  In accordance with the Board’s investment policy, qualitative issues related 
to external investment fund managers are to be monitored by the investment advisor, Wilshire 
Associates, and reported to the Board. 

Goldman Sachs  

In March 2005, Goldman Sachs was hired to manage large cap equities.  Approximately 50% of 
domestic equity assets are invested in the manager’s Structured Large-Cap strategy.  Since 
inception, Goldman has underperformed the S&P 500 Index benchmark.  Nearing the three year 
anniversary of the investment mandate, it is unlikely a turnaround is imminent.  The exact reasons 
for the troubles experienced by quantitative managers such as Goldman are not unanimously 
agreed upon – though many believe fallout from plummeting sub-prime mortgage-related 
investments contributed. 

Wilshire Associates recommends termination of Goldman as manager of large cap core equities. 

Following an analysis of S&P 500 index fund alternatives, Wilshire recommends moving assets 
currently managed by Goldman Sachs to an institutional index fund managed by Vanguard. 

Goldman holds approximately $55 million for the University of Iowa and $30 million for Iowa State 
University. 
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