B.C.4

MEMORANDUM
To: Banking Committee
From: Board Office
Subject: Proposed Bond Issuance Schedule — Calendar Year 2002
Date: November 5, 2001

Recommended Action:

Recommend that the Board establish a schedule for the issuance of bonds for calendar
year 2002 as detailed in this memorandum.

Executive Summary:

Annually, the Board establishes a bond issuance schedule for the
following calendar year. The Board adopted its current schedule, for
calendar year 2001, at its November 2000 meeting.

Strategic Plan Development of a schedule is consistent with Action Step 4.3.3.3 of
the Board's Strategic Plan which provides for a review and
recommended program for the use of self-liquidating revenue bonds
to build enterprise facilities.

Proposed The proposed schedule for calendar year 2002 is only a planning

Schedule guide. It does not include any bonds which would require legislative
authorization. Approval of the schedule does not indicate that the
Board Office has reviewed or recommended approval of all projects
to be financed from the proposed sales or that the Board will approve
the projects and the bond sale amounts. The proposed 2002
schedule is shown in the following table:

Estimated
Amount of
Month Institution/Type of Issue Bond Issue
Jan. 02 ISU Residence System $15,100,000
Feb 02 SUI Utility System 15,000,000
Mar 02 UNI Maucker Union 12,900,000
Apr 02 SUI Academic Building Refunding 15,600,000
May 02 ISU Parking 11,000,000 *
May 02 UNI Academic Building Refunding 5,000,000
June 02 SUI Facilities Corporation (Health Science) 13,500,000
Sept. 02 SUl Facilities Corporation: MEBRF — B 25,800,000
Oct. 02 SUI Athletics 11,200,000
Oct 02 SUl Parking 11,200,000
Nov. 02 SUl Facilities Corporation: Careers Center 11,200,000
Total $147,500,000

* Estimated maximum amount.
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The above schedule has been reviewed and agreed to by the
universities; Ahlers Law Firm, the Board’s bond counsel; and
Springsted, Inc, the Board’s financial advisor.

The proposed schedule includes $50.5 million in bonds to be issued
through the University of lowa Facilities Corporation. The bonds for
the Health Science Capital Plan and the Careers Building would be
sold in anticipation of gifts for the projects that will be received over a
number of years. Construction of MEBRF-B would also be financed
by bonds to be issued by the University of lowa Facilities
Corporation.

Annually, the Board establishes a schedule for the issuance of
bonds. The Board Office and institutions continually review the
schedule, which is determined in part by project schedules and
opportunities for refundings, and make recommendations for
changes, if warranted. The last schedule adopted in November 2000
was for calendar year 2001. As calendar year 2001 draws to a
close, it is necessary to establish a schedule for calendar year 2002.

The following table summarizes Regent bond issues sold during the
last four calendar years. (Bonds issued by the SUI Facilities
Corporation are not included.) A detailed listing of these bond issues
is included on Table 1 (pages 7-8).

Calendar New Bonds Refunding Total
Year Issued Bonds Issued Bonds Issued
1998 45,250,000 15,670,000 60,920,000
1999 62,230,000 60,120,000 122,350,000
2000 65,440,000 0 65,440,000
2001* 41,025,000 27,990,000 69,015,000

*Includes bonds to be sold in November 2001.

Table 2 (page 9) provides a summary of the outstanding Regent
university debt as of June 30, 2001. The principal outstanding totals
$551.2 million.
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An aggressive bond schedule is proposed for calendar year 2002,
including three sales by the University of lowa Facilities Corporation,
which total an estimated $50.5 million.

The proposed schedule also includes two series of Academic
Building Revenue Refunding bonds; a recommendation to proceed
with these current refundings would be made closer to the scheduled
date, dependent upon interest rates and market conditions.

The projected issue amounts for all proposed sales represent the
best current estimates, but these amounts may be adjusted
depending upon further-refined project and issuance costs.

The proposed bond issues are summarized below:

ISU Residence
System
(January

$15.1 million)

In October 2001, the Board approved a revised design for the Union
Drive Community Center and authorized proceeding with the design
development and construction drawings. The University plans to sell
bonds for this project in January, 2002. The preliminary resolution
for the bond sale is presented this month (B.C. 5) for approval,
subject to approval of the calendar year 2002 schedule.

The Union Drive Neighborhood project will focus on the needs of
new undergraduate students who are making a transition to the
University.

SUI Utility
System
(February
$15.0 million)

The University proposes to sell bonds for utility system projects
including improvements to steam and electrical distribution systems,
chilled water systems, storm sewers and utilities relocation. Included
this month in SUl B — 1 are two utility projects which must be
undertaken prior to construction of the new Art Building: lowa Center
for the Arts Campus—Central Chilled Water Distribution Piping and
Art Building—Phases 1 and 2—Site Utilities.

In October 2001, the Board approved a reimbursement resolution
permitting the University to be reimbursed from a future Ultility
System Revenue Bond issue for major repair work to Boiler #10 in
the main campus power plant. This bond sale will include
approximately $5.0 million for the Boiler #10 project.




UNI Maucker
Union (March
$12.9 million)

SUIl Academic
Building
Refunding
(April

$15.6 million)

ISU Parking
(May

$5.6 million -
$11.0 million)
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This project will construct multiple additions to the Maucker Union
and renovate existing space to house the Center for Multicultural
Education and the office of International Services; provide additional
meeting, office and support space; and provide expanded food
service and retail areas. The project will also provide accessibility
improvements to the facility and upgrade the mechanical and
electrical systems.

In October 2000, the Board approved a new student mandatory fee
that included a dedicated funding stream for the renovation of
Maucker Student Union of $55.05 per academic year, beginning fall
2001. The total Maucker Union fee currently is $70.05.

In July 2001, the Board approved the schematic design and project
description and budget ($13,000,000) for the project.

In October 2001, the University requested an increase of $19.95 to
its Maucker Union fee bringing the total fee to $90.00. A significant
portion of this fee would support the debt service payments. The
Board will take final action on this mandatory fee at the November
Board meeting.

As interest rates continue to fall, the universities, the Board Office,
Springsted, Inc., the Board’s financial advisor, and Ahlers Law Firm,
the Board’s bond counsel, continue to review the feasibility and cost
effectiveness of refunding additional bond issues.

Two SUI Series Academic Building Revenue Bonds have been
identified for current refunding should interest rates remain low. The
call date for both series is July 1, 2002.

lowa State University is developing a plan to replace aging parking
facilities and to expand parking capacity to accommodate student
demands arising from the growth in enrollment. The highest priority
needs are to repair and expand the parking lots south of campus and
to provide convenient, short-term parking on central campus.

A portion of the proposed financing would repave and expand the
parking lots at Jack Trice Stadium. These lots are multi-purpose lots
that provide parking for stadium events, Reiman Gardens and
storage parking for residential students. Permission to proceed with
this project is requested this month as part of ISU’s capital register
(ISU B-1).




UNI Academic
Building
Refunding
(May

$5.0 million)

SUI Facilities
Corporation —
Health
Science (June
$13.5 million)

SUI Facilities
Corporation —
MEBRF - B
(September
$25.8 million)
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As interest rates continue to fall, the universities, the Board Office,
Springsted, Inc., the Board’s financial advisor, and Ahlers Law Firm,
the Board’s bond counsel, continue to review the feasibility and cost
effectiveness of refunding additional bond issues.

The UNI Series 1991 has been identified as having significant
savings should interest rates remain low. The call date for the bonds
is July 1, 2002.

The University proposes to sell bonds in June 2002 to provide bridge
financing for College of Medicine capital improvements funded from
a major gift. Gift payments would be received over an extended
period.

In May 1996 the university received permission to proceed with
project planning for the Capital Plan for the Health Sciences
Campus, Related Medical Education and Biomedical Research
Facilities. In addition to the need for contemporary medical education
facilities, the plan addresses the need for additional capacity for the
further development of biomedical research.

In November 1999, the Board granted the University permission to
proceed with planning for the Extension of the Medical Education
and Biomedical Research Facility (MEBRF - B).

In March 2001, the Board approved the schematic design for the
project that would construct a 131,500 gross square foot facility to
house research facilities and administrative functions of the College
of Medicine at an estimated cost of $40 million.

The University proposes that bonds be issued in September 2002 for
partial funding of this project.




SUI Athletics
(October
$11.2 million)

SUl Parking
(October
$11.2 million)

SUI Facilities
Corporation —
Careers
Center
(October
$11.2 million)
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In June 1997, the Board granted the University permission to
proceed with planning for the Hawkeye Athletic / Recreation
Facilities Complex. This project will provide athletic and recreation
facilities on the far west campus to serve men’s and women’s
intercollegiate teams, recreational activities (when available), and
physical education needs that cannot be accommodated on the main
west campus.

In February 2000, the University presented to the Board the master
plan for the Complex, project program, schematic design, and
financing.

In September 2000, the Board issued bonds in the amount of
$10.0 million to finance a portion of the Hawkeye Athletic/Recreation
Facilities Complex which consists, in part, of the Roy G. Karro
Athletics Hall of Fame, soccer facilities, site work and parking.

In December 2000, the schematic design and project budget
($26,847,000) was approved for the Hawkeye Athletic/Recreation
Facilities Complex—Phase 2 project that includes construction of the
Athletic/Recreation Building and a portion of the site improvements
for the complex.

The University proposes to sell bonds in October 2002 to provide
partial funding for the second phase of this project.

In July 2001, the Board gave permission to proceed with project
planning and the architectural selection process for the Melrose
Avenue Parking Facility Expansion project, which would expand the
parking facility located along the north side of Melrose Avenue
between the Field House and the Pomerantz Pavilion.

This month’s capital register (SUl B-1) includes the University’s
request to select the firm of Herbert Lewis Kruse Blunck,
Des Moines, lowa, for the project.

The University proposes to sell bonds in October 2002 to provide
funding for this project.

The University of lowa Facilities Corporation proposes to issue
bonds for partial funding of the Careers Building in anticipation of
gifts. The exact amount will require further study.

The site plans for the Honors Center and Careers Center were
presented to the Board in June 2001. The proposed Careers Center
would house expanded career counseling and placement services
and other academic/student service functions, and would be located
south of the Honors Center.
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