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MEMORANDUM 

To: Banking Committee 
 
From: Board Office 
 
Subject: Costs of Bond Issuances 
 
Date: June 10, 2002  
 

 
Recommended Action: 
 
 Receive the report on the issuance costs related to the Student Union 

Revenue Bonds, Series U.N.I. 2002.    

 
Executive Summary: 
 
 The Banking Committee has requested reports identifying the costs 

associated with each bond issuance.  The report provided to the Banking 
Committee in May 2002 included issuance costs for the January 2002 
sale of Iowa State University Dormitory Revenue Bonds and the February 
2002 sale of University of Iowa Utility System Revenue Bonds.  
 

 This month’s report includes the issuance costs for the March 2002 sale 
of the University of Northern Iowa $12,755,000 Student Union Revenue 
Bonds.  
 

 • The bonds were sold to finance, in part, the Maucker Union – Center 
for Multicultural Education Renovation / Expansion project. 

 
 • The costs of issuance, which total, $52,823.45, are detailed on  

Table 1, page 3. 
 

 At its January 2002 meeting, the Banking Committee requested that 
actual costs be detailed by fees paid to Springsted and Ahlers, and other 
expenses.  The requested information for calendar years 1999 – 2001 
and 2002, to date, is included on Tables 2 – 5 (pages 4 – 7). 
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Background and Analysis: 
 
Estimated versus 
Actual Costs 

The estimated and actual issuance costs for the sale of the Student Union 
Bonds were: 

  Estimated Actual Actual Costs as % 
 Bond Issue Costs Costs of Bond Issue $ 
 UNI Student Union Bonds $59,400 $52,823.45 .41% 
     

 The detail of the issuance costs is shown on Table 1. 

 Actual costs were approximately $6,600 less than the amount estimated.  

 • The estimated amounts are only projections or allowances; these 
projections are sometimes adjusted to ensure a sufficient bond issue 
size to allow for variations in reserve fund requirements. 

 • The funds not used for issuance costs remain with the bond issue and 
may be used for project costs or debt service. 

 • The costs as a percentage of this bond issue size are equal to the 
averages for calendar years 1999 and 2001 (see Tables 2 and 4) and 
only slightly higher than the average (.39%) for calendar year 2000. 

Historical 
Information 

Tables 2 – 4 include a breakout of actual costs of the bond issuances for 
calendar years 1999 – 2001.  The costs include the fees paid to the 
Board’s financial advisor (Springsted) and bond counsel (Ahlers Law Firm) 
and other costs for the issues, including rating agency services, official 
statement printing and reimbursable expenses. 

 Table 6 provides a summary of the costs for bond issuances in calendar 
year 2002.  It will be updated as further issues are sold this calendar year.  
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Table 1 
$12,755,000 Student Union Revenue Bonds, 

Series U.N.I. 2002 
  

Springsted as Financial Advisor $  15,755.00 
Ahlers Law Firm as Bond Counsel 16,290.00 
Moody’s Investor Services and Standard &  
  Poor’s Rating Services as Rating Agents 17,000.00 
Official Statement Printing 2,447.64 
Reimbursable Expenses (copies,  
   telecopies, toll calls, overnight shipping  
   charges, travel) 1,330.81 
  
          Total $52,823.45  
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