B.C.7

MEMORANDUM

To Banking Committee

From: Board Office ﬂ

Subject: Costs of Bond Issuances -

Date: January 7, 2002

Recommended Receive the report on the issuance costs related to Dormitory Revenue
Actions: Bonds, Series S.U.l. 2001.

Executive The Banking Committee has requested reports identifying the costs
Summary: associated with each bond issuance. The report provided to the Banking

Background and
Analysis:

Estimated versus
Actual Costs

Committee in September 2001 included issuance costs for lowa State
University Academic Building Revenue Refunding Bonds sold in April
2001.

This month’s report includes the issuance costs for the October 2001 sale
of University of lowa $13,735,000 Dormitory Revenue Bonds. This bond
issue is financing a number of residence system projects at the University
of lowa including the renovation of the former dining area in Currier Hall
and fire protection upgrade projects.

Estimated and actual issuance costs for the SUI Dormitory Revenue
bond sale were:
Actual Costs

Estimated Actual as % of
Costs Costs Bond Issue $
$67,000 $62,553.25 .46%

Actual costs were:
e Approximately $4,500 less than the amount estimated.

o Slightly higher as a percentage of the bond issue size (.46%) than
the SUI Dormitory Series SUI 2000 issue (.38%).

e The 2000 series was slightly larger in size ($16 million) than
the 2001 series ($13.735 million.)

¢ Rating agency costs were higher in 2001 ($19,250) compared
to 2000 ($15,000).
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The detail of the issuance costs is shown on Table 1, which follows.

Table 1
$13,735,000 Dormitory Revenue Bonds, Series S.U.l. 2001
Springsted as Financial Advisor $16,735.00
Ahlers Law Firm as Bond Counsel 21,835.00
Moody’s Investor Services and Standard &
Poor’s Rating Services as Rating Agents 19,250.00
Official Statement Printing 2,881.97

Reimbursable Expenses (copies,
telecopies, toll calls, overnight shipping

charges, travel) 1,851.28

Total $62,553.25
Comparison with The costs as a percentage of the bond issue size are, in general,
Prior Sales consistent with costs of prior sales, as detailed on Tables 2 through 4

(calendar years 1999 and 2000, and calendar year 2001 to date), which
are attached to this memorandum.
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