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WHY HIGHER EDUCATION IS 
SO IMPORTANT
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Relationship Between Educational Attainment, Personal 
Income, and Economic Strength
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Educational Attainment and Income

Source:  U.S. Census Bureau, Decennial Census’ and American Community Survey
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Educational Attainment and Income

Source:  U.S. Census Bureau, Decennial Census’ and American Community Survey
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Educational Attainment and Income

Source:  U.S. Census Bureau, Decennial Census’ and American Community Survey
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Increasing Levels of Education Attainment Lead to 
Improved Societal Outcomes

• Increased levels of workforce participation
• Decreased rates of incarceration
• Improved health outcomes
• Reduced participation in Medicaid and other social 

service programs
• Greater participation in artistic, cultural, and civic 

pursuits
• Higher levels of volunteerism and social engagement
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EDUCATION
AN IOWA SUCCESS STORY
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Student Pipeline, 2004

Source: NCES Common Core Data 2004; Tom Mortenson, Postsecondary Education Opportunity; NCES, 
IPEDS Fall 2004 Retention Rate File and Fall 2003 Enrollments, 2004 Graduation Rates; U.S. 

Census Bureau, 2005 ACS

91.3

57.3

42.0

27.3

69.7

38.8

26.9

18.4

84.5

52.0

33.2
27.4

42.3

29.7 28.8

0

20

40

60

80

100

Graduate from
High School

Directly Enter
College

Enroll in
Second Year

Graduate
Within 150% of
Program Time

Are Age 25-44
with a Bachelor's

Degree

Best Performing State
United States
Iowa

Of 100 
9th Graders, 
How Many…

slide 10



High School Graduation Rates - Public High School Graduates as a 
Percent of 9th Graders Four Years Earlier, 2004
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College-Going Rates—First-Time Freshmen Directly Out of  
High School as a Percent of Recent High School Graduates, 2004
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Iowa Net Migration of First-time College Students 
by Sector (Fall 2006)
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Source:  NCHEMS NCES IPEDS Enrollment Survey, Part C, Fall 2006
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College Participation Rates by State for 
Students from Low-Income Families, 2006
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Associate Degrees Awarded per 100 High School 
Graduates Three Years Earlier, 2004
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Bachelor’s Degrees Awarded per 100 High School Graduates 
Six Years Earlier, 2004
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Educational Attainment of Population Age 25-64, 2006
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Percent of Adults with an Associate Degree or Higher by 
Age Group - Iowa, U.S. & Leading OECD Countries
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Percent of Population Age 25-64 with an Associate 
Degree or Higher, 2006

slide 19

37.2

25.0

37.8

49.2

0

10

20

30

40

50

M
assachusetts

C
onnecticut

M
aryland

N
ew

 H
am

pshire
C

olorado
M

innesota
Verm

ont
N

ew
 Jersey

H
aw

aii
N

ew
 York

N
orth Dakota

Virginia
W

ashington
R

hode Island
N

ebraska
Illinois
U

tah
Kansas
M

ontana
South D

akota
C

alifornia
Iow

a
O

regon
W

isconsin
U

nited States
M

aine
D

elaw
are

Pennsylvania
Florida
N

orth Carolina
M

ichigan
G

eorgia
Alaska
Arizona
N

ew
 M

exico
Idaho
W

yom
ing

M
issouri

O
hio

South C
arolina

Texas
Indiana
O

klahom
a

Alabam
a

Tennessee
Kentucky
N

evada
M

ississippi
Louisiana
Arkansas
W

est Virginia

Source: U.S. Census Bureau, 2006 ACS



Educational Attainment in Iowa (%)
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THE CHALLENGES FACING 
IOWA
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1. Sustaining a Highly Skilled Workforce
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Population Projections—Percent Change, 2000-25

Source:  U.S. Census Bureau
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Iowa Population Projections, Ages 25-64,
2000-2030
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Source: U.S. Census Bureau, Population Division, Interim State Population Projections, 2005.
Internet Release Date:  April 21, 2005

191,595
=(-12.2%)



Percent of Civilian Population Age 25-64 Participating in the 
Workforce, 2005
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Percent of Residents Age 25-64 with an Associate 
Degree Born In-State, 2005
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Percent of Residents Age 25-64 with a Bachelor’s 
Degree or Higher Born In-State, 2005
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2. Expanding and Diversifying the Economy
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Per Capita Personal Income as a Percent of U.S. 
Average - Iowa, 1960-2005

Source:  Regional Economic Information System, 
Bureau of Economic Analysis, U.S. Dept. of Commerce
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Median Earnings of Population Age 25-64 by Level 
of Education, 2005
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Percentage of Full-Time Employees with Earnings 
in the U.S. Quartiles (2006)

18
.6
%

‐7
.6
%

‐2
2.
6%

‐25%

‐20%

‐15%

‐10%

‐5%

0%

5%

10%

15%

20%

25%

N
ew

 Je
rs
ey

M
ar
yl
an
d

Co
nn

ec
tic
ut D
C

M
as
sa
ch
us
et
ts

Vi
rg
in
ia

N
ew

 Y
or
k

N
ew

 H
am

ps
hi
re

M
in
ne

so
ta

D
el
aw

ar
e

Rh
od

e 
Is
la
nd

Ill
in
oi
s

W
as
hi
ng
to
n

M
ic
hi
ga
n

Co
lo
ra
do

H
aw

ai
i

N
ev
ad
a

Ca
lif
or
ni
a

Pe
nn

sy
lv
an
ia

W
is
co
ns
in

O
hi
o

In
di

an
a

Al
as

ka
Ar

iz
on

a
U

ta
h

G
eo

rg
ia

Fl
or

id
a

M
is

so
ur

i
O

re
go

n
Ka

ns
as

Ve
rm

on
t

W
yo

m
in

g
Io

w
a

N
or

th
 C

ar
ol

in
a

N
eb

ra
sk

a
Te

xa
s

Ke
nt

uc
ky

M
ai

ne
Te

nn
es

se
e

So
ut

h 
Ca

ro
lin

a
Al

ab
am

a
Lo

ui
si

an
a

W
es

t 
Vi

rg
in

ia
N

or
th

 D
ak

ot
a

Id
ah

o
N

ew
 M

ex
ic

o
O

kl
ah

om
a

Ar
ka

ns
as

So
ut

h 
D

ak
ot

a
M

is
si

ss
ip

pi
M

on
ta

na

Percent in high quartile minus percent in low quartile

Source: 2006 American Community Survey (Public Use Microdata Samples)



Percent of Total Gross State Product by Industry 
and Comparison to U.S.
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Percent Change in Gross State Product, 1997-2007
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Gross Domestic Product – Percent Change
1997-2007
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Development Report Card for the States, 2006 - Iowa

Source:  2006 Development Report Card for the States, CFED
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Rank Measure

1 Air Pollution

2 Income Distribution

4 Involuntary Part-Time 
Employment

5 High School Completion

5 Affordable Urban Housing

5 Business Closings

6 Rate of Recycled Waste

8 Voting Rate

9 Employer-Provided Health 
Insurance

9 Income Distribution Change

9 Working Poor

10 Royalties & Licenses

10 Academic R&D

Rank Measure

41 SBIC Financing

43 Change in Unemployment 
Rate

43 Change in Uninsured Low-
income Children

44 Manufacturing Investment

45 Change in Poverty Rate

45 Venture Capital Investments

47 SBIR Grants

48 Change in Homeownership 
Rate

49 Employment Growth: Long 
Term

50 New Companies

Overall

Performance B

Employment
Earnings & Job Quality
Equity
Quality of Life
Resource Efficiency

D
A
A
A
C

Business Vitality D

Competitiveness/Existing 
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Entrepreneurial Energy

C

F

Development Capacity C

Human Resources
Financial Resources
Infrastructure Resources
Amenity Resources & Natural 

Capital
Innovation Assets

C
F
D
A

C

Iowa Strengths
(Top 10 Rankings)

Iowa Weaknesses
(Bottom 10 Rankings)



Employment in High-Technology Establishments as 
Share of Total Employment by State, 2004
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3. Reducing the Education Attainment Gap
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Projected Change in Iowa Population by
Age & Race/Ethnicity, 2005-25 (in Thousands)

Source:  U.S. Census Bureau
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Difference in High School Attainment Between 
Whites and Minorities,* 2006
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Difference in College Attainment Between Whites 
and Minorities,* 2006
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Percent Educational Attainment of Population Age 25-64 
By Race/Ethnicity - Iowa, 2005
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Percentage of Iowans with at Least an Associates 
Degree, by Race/Ethnicity, 2006
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4. Keeping Higher Education Affordable in Difficult Economic Times
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State Tax Capacity & Effort
Iowa Indexed to U.S. Average
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Source: State Higher Education Executive Officers (SHEEO)
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Projected State and Local Budget Surplus (Gap) 
as a Percent of Revenues, 2013

Source:  NCHEMS; Don Boyd (Rockefeller Institute of Government), 2005
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State & Family Share of Funding for Public Higher 
Education, 1991 – 2007, Iowa
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Net Tuition Revenue per FTE and State-Funded 
Tuition Aid per FTE, FY2007 (Public Institutions only)
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Percentage of Income Needed to Pay for College at Public 
Two- & Four-Year Institutions, 2000-2008
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Share of Income that the Poorest Families Need to Pay for 
Tuition at the Lowest Priced Colleges
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