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CERTIFICATE OF FINANCIAL OFFICER  5'5 340102

FAX 515 204-.1 b2
TO THE BOARD OF REGENTS, STATE OF IOWA:

As the Financial Officer of the Iowa State University of Science and Technology, I have
prepared the following certification of the estimated net revenues of the Residence

- System (as defined in the resolution adopted by the Board of Regents, State of Iowa (the
“Board”) on June 18, 1964 to authorize the issuance of its $14,950,000 Dormitory
Revenue Bonds, Series 1.S.U. 1964A, and in subsequent resolutions authorizing the

+ issuance of various series of outstanding dorrmtory revenue bonds rankmg on a parity
therewith.

In order to comply with the rcqmrements and limitations provided in said
rcsolunon and in subsequent parity bond resolutions applicable to the issnance of
additional dormitory revenue bonds ranking on a parity, I make this certification

- specifically with respect to the proposed issuance of $21,575,000 Dormitory Revenue
Bonds, Series I.S.U. 2003

1 certify that it is my opinion based upon ncccssary investi gatlons that the net
revenues of the Residence System available for debt service will not be less than 150% of
the maximum amount that will become due for both principal and interest on the
dormitory revenue bonds now outstanding and the bonds proposed to be issued (assuming
the maturities as stated in the preliminary Official Terms of Offering dated February 28,
2003, and an average annual interest rate of 4.85% or less), in any fiscal year prior to the
longest maturity of any of the presently outstanding bonds which are payable through July

. 1,2029. In compliance with the terms of the outstanding dormitory revenue bonds, "net

revenues of the System available for debt service" as used herein consists of the estimated
average annual net revenues for the entire System (based upon not greater than 93%
occupancy of residence hall, dormitory and dining facilities capacity as determined by the
regulations for occupancy and use now in effect), including those facilities now in.
operation, those now under construction and those being financed through the i issuance of
' the proposed additional bonds respectively, for the first two fiscal years after completion
of the facilities to be paid for from the proceeds of each series of the proposed additional
bonds.

1 have further investigated, and it is my opinion, that the net rents, profits and income of
the Residence System for the last completed fiscal year ending June 30, 2002, including
eamings from investments, exceeded 135% of the amount of principal and interest due in
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that fiscal year. | further certify that payments required by the outstandmg bond -
resolutions to be made into the Dormitory Revenue Bond Sinking Fund or the Bond
Reserve Fund are not in arrears and that no additional amount of capitalized interest is -
required to be included in the bond issuance to maintain such coverage at the rate of
135% for the construction period. I further certify that the facilities to be constructed
from the proceeds of the Series 1.S.U. 2003 Bonds will be completed and first available to
- the University for a full fiscal year beginning July 1, 2006.

Before presenting this certificate to the Board, I have submitted the same to the Auditor

of State, being the independent public accountant who made the last audit of the

- Residence System, for comments as to the basis upon which estimates are made herein as
to revenues to be derived from facilities not now in operations and submit the comments
of said Auditor of State with this certificate. Attached hereto are tables setting forth my
opinion as stated above with respect to net revenues of the Residence System available
for debt service in the first two fiscal years after completion of the facilities to be paxd for

from the proceeds of the additional bonds proposed to be issued.

| ¥ A
Warren R. Madden
Vlcc PreS1dcnt for Business and Finance

356116\14722.230
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