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MEMORANDUM 
 

To:  Banking Committee 
 
From:  Board Office 
 
Subject: Costs of Bond Issuances 
 
Date:  April 9, 2001 
 
Recommended Action: 
 
Receive the report on the issuance costs related to $21,665,000 Dormitory 
Revenue Bonds, Series I.S.U. 2001A. 
 
Executive Summary: 
 
The Banking Committee has requested reports identifying the costs associated 
with each bond issuance.  The report provided to the Banking Committee in 
December 2000 included issuance costs for the University of Iowa Athletic 
Facilities Revenue Bonds and University of Iowa Facilities Corporation Revenue 
Bonds; these bond issues were sold in September 2000.  In February 2001, the 
Banking Committee was presented with a report on the costs of issuance of all 
bonds sold in calendar years 1999 and 2000. 
 
This month’s report includes the issuance costs for the Iowa State University 
Dormitory Revenue Bonds sold in January 2001.  This bond issue is financing 
the construction of Union Drive – Suite Building 1, for which a construction 
contract was recently awarded. 
 
Background and Analysis: 
 
Estimated and actual issuance costs for the bond sales were: 
 

 Estimated Actual Actual Costs as %
Bond Issue Costs Costs of Bond Issue $ 

ISU Dormitory Revenue Bonds $84,000 $84,637.76 .39% 
 
Actual costs only slightly exceeded (by $637.76) the amount estimated.  The 
detail of the issuance costs is shown on Table 1.  The costs for all sales during 
calendar years 1999 and 2000 are included on Table 2 and Table 3, respectively. 
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Table 1 
Costs of Issuance Detail 

$21,665,000 Dormitory Revenue Bonds, Series I.S.U. 2001A 
 
 

Springsted as Financial Advisor $24,332.50  
Ahlers Law Firm as Bond Counsel 28,885.00 * 
Moody’s Investor Services and Standard & Poor’s Rating  24,750.00  
     Services as Rating Agents   
Official Statement Printing 3,843.29  
Reimbursable Expenses (copies, telecopies, toll calls, 

overnight shipping charges, travel) 
2,826.97  

           Total $84,637.76 

* Does not include fees associated with the Union Drive project review, study and 
selection of project and financing alternatives, and on-campus visits by Moody’s and 
Standard and Poor’s.  These fees and reimbursable expenses, which total 
$10,154.05, are outside the scope of a financing, as normally undertaken. 
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Month of Estimated Actual Actual Costs as %
Sale Bond Issue Costs Costs of Bond Issue $

Jan-99 3,560,000$            Parking Revenue Bonds, Series S.U.I. 1999A and 
10,930,000            Parking Revenue Refunding Bonds, S.U.I. 1999B 107,659.00$       45,588.42$         0.31%

Feb-99 12,845,000            Utility Revenue Refunding Bonds, Series S.U.I. 1999A 50,000.00           52,005.81           0.40%

Mar-99 13,460,000            Utility Revenue Refunding Bonds, Series I.S.U. 1999A 53,000.00           45,426.78           0.34%

Apr-99 7,000,000              Dormitory Revenue Bonds, Series U.N.I. 1999 65,325.00           25,521.90           0.36%

Apr-99 10,000,000            Dormitory Revenue Bonds, Series S.U.I. 1999 69,415.00           32,009.75           0.32%

May-99 16,900,000            Dormitory Revenue Bonds, Series I.S.U. 1999A 75,047.00           42,264.99           0.25%

Jul-99 13,220,000            Utility System Revenue Refunding Bonds, Series I.S.U. 1999B 49,787.00           55,969.66           0.42%

Sep-99 17,180,000            Utility System Revenue Refunding Bonds, Series S.U.I. 1999B 50,000.00           65,400.49           0.38%

Nov-99 17,400,000            Dormitory Revenue Bonds, Series I.S.U. 1999B 75,000.00           61,221.52           0.35%

Totals 122,495,000$        595,233.00$       425,409.32$       0.35%

BOND ISSUANCE COSTS - CALENDAR YEAR 1999
TABLE 2

h/bf/2001/01aprdoc/aprbondissuancecostsatt.xls/19997/24/2006 3:32 PM
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Month of Estimated Actual Actual Costs as %
Sale Bond Issue Costs Costs of Bond Issue $

Jan 00 9,525,000$             Dormitory Revenue Bonds, Series I.S.U. 2000A 51,000.00$             41,926.67$              0.44%

Feb 00 15,875,000             Telecommunications Facilities Revenue Bonds, Series S.U.I. 2000 81,000.00                58,512.12                0.37%

Apr 00 16,000,000             Dormitory Revenue Bonds, Series S.U.I. 2000 65,000.00                60,657.36                0.38%

May 00 14,040,000             Dormitory Revenue Bonds, Series U.N.I. 2000 63,000.00                59,784.52                0.43%

Sept 00 10,000,000             Athletic Facilities Revenue Bonds, Series S.U.I. 2000 50,000.00                53,515.08                0.54%

Sept 00 28,000,000             Series 2000 and Series 2000A University of Iowa Facilities 
Corporation Revenue Bonds (Medical Education & Biomedical 79,200.00               94,492.20              0.34%
Research Facility)

Totals 93,440,000$           389,200.00$           368,887.95$            0.39%

TABLE 3
BOND ISSUANCE COSTS - CALENDAR YEAR 2000

h/bf/2001/01aprdoc/aprbondissuancecostsatt.xls/2000  7/24/20063:32 PM
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